ADOPTED - September 23, 2014

Agenda Item No. 29

Introduced by the Law & Courts, County Services and Finance Committees of the:

INGHAM COUNTY BOARD OF COMMISSIONERS
RESOLUTION TO AUTHORIZE THE TRANSFER OF RETIREE HEALTH INSURANCE FUNDS FOR 9-1-1 EMPLOYEES FROM THE CITY OF LANSING

RESOLUTION 14 - 396

WHEREAS, on or about September 14, 2010, the City of Lansing and Ingham County entered into an Agreement (the “Legacy Agreement”) for the establishment and operation of a consolidated 9-1-1 Dispatch Center; and

WHEREAS, the City of Lansing had been contributing to a Voluntary Employee Benefit Association Trust (VEBA) for retiree health insurance benefits for many years and has been including this expense in the amount reimbursed by the County; and

WHEREAS, the Legacy Agreement required that the City transferred the 9-1-1 employees portion of this fund to the County; and

WHEREAS, it was determined that the amount of the required transfer equals $684,129; and

WHEREAS, it was found that Internal Revenue Service has very stringent requirements concerning the transferring of funds from a VEBA so the City and County needed to determine other options concerning the payment of these funds; and

WHEREAS, the administration of the City and County have reviewed all the options and are recommending that the City pay this amount to the County over a three year period in the annual installment amount of $228,043 due in October of each year; and

WHEREAS, the County will need to contribute this amount to the Ingham County Retiree Health Insurance Trust under the management of Morgan Stanley.

THEREFORE BE IT RESOLVED, that the Ingham County Board of Commissioners agrees to accept the $684,129 in three equal installments from the City of Lansing paid to the County over a three year period in the annual installment amount of $228,043 due in October of 2014, 2015, and 2016 each year and that this amount will be contributed to the County’s Retiree Health Insurance Trust.

BE IT FURTHER RESOLVED, that the Chairperson of the Ingham County Board of Commissioners is authorized on behalf of the County to sign and execute all contract and legal documents to effectuate and finalize this transaction, subject to prior approval as to form, by the County Attorney.

LAW & COURTS:  Yeas:  Bahar-Cook, Hope, Celentino, Tsernoglou, Schafer, Maiville
     Nays:  None        Absent:  Crenshaw   Approved 9/11/14

COUNTY SERVICES:  Yeas:  Holman, Tsernoglou, Crenshaw, Nolan, Koenig, Celentino, Maiville

   Nays:  None    Absent:  None     Approved 9/16/14
FINANCE:  Yeas:  Koenig, Tennis, Bahar-Cook, Schafer, Vickers

    Nays:  None        Absent:  Anthony, McGrain       Approved 9/17/14

BOARD OF COMMISSIONERS: Adopted as part of a consent agenda.

